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GS 2: POLITY, GOVERNANCE, SOCIAL JUSTICE & IR 

1. Foreign Contribution (Regulation) Act (FCRA) [Polity: Acts in News] 

Article: Funds from UN organisations to be excluded from FCRA (Page 8, Text & Context) 

Context:  

117 The number of United Nations bodies and other international organisations whose contribution 

to Indian entities will not be covered under the stringent Foreign Contribution (Regulation) Act 

(FCRA), 2010, according to the Union Home Ministry. Indian organisations receiving foreign funds 

should mandatorily be registered under the FCRA. 

About Foreign Contribution (Regulation) Act (FCRA) 

✓ The Foreign Contribution (Regulation) Amendment Bill, 2020 has amended the Foreign 

Contribution (Regulation) Act 2010, which regulates the use and acceptance of foreign 

contribution by individuals and organizations.  

✓ The Act prohibits foreign contribution for any activities, that pose a danger to national interest. 

✓ The stated objective of the bill is: 

▪ To strengthen the compliance mechanism, enhance transparency and accountability in the 

receipt and utilisation of foreign contribution, and, 

▪ Facilitate genuine non-governmental organizations or associations, who are working for 

welfare of the society. 

Key changes introduced in the amended Act: 

1. Prohibiting public servants from receiving foreign contribution 

▪ Section 3 of the FCRA earlier prohibited judges, Government servants and employees of 

Government owned or controlled corporations or bodies, from receiving foreign contribution. 

▪ The Current Bill amends Section 3 of FCRA has expanded the list of persons, who are 

prohibited from receiving foreign contribution.  

▪ It has added “public servant”, as defined in Section 21 of the Indian Penal Code, 1860 to this 

list. 

2. Prohibition on transfer of foreign contribution 

▪ The existing Section 7 of the Act permits transfer of foreign contributions to others, registered 

under FCRA or who have obtained prior permissions under FCRA for receiving foreign 

contributions.  

▪ Also, under the current rules, foreign contribution recipient, can, with the prior approval of 

the Government, transfer a part of such foreign contribution to any other person, who does 

not have a registration or permission under FCRA. 

▪ The amended Act, amends the Section 7 of FCRA prohibiting persons authorized under FCRA 

to receive foreign contributions, from transferring such foreign contributions to any person. 

3. Lowering of the administrative expense cap 

▪ Until now, recipients of foreign contribution could use 50% of the foreign contribution to 

defray administrative expenses like payment of salaries, travel expenses, consumables like 

water/electricity, telephone charges, postal charges, rent and repairs to premise(s), costs 

associated with running an office, etc. 

▪ The Current Bill amends Section 8 of FCRA to decrease the cap on administrative expenses 

through foreign contributions to 20% from the existing 50%. 

 



 

 

4. Power to prohibit a foreign contribution recipient from utilising/receiving its funds 

▪ The Act has amended Section 11 of the FCRA which empowers the Government to prohibit 

a person who had received permission under FCRA to utilise/ receive foreign contribution 

without Government approval, if the Government, based on a summary inquiry, believes that 

such person has contravened the FCRA. Such a restriction can be imposed by the Government, 

pending further inquiry and before a person is found guilty of such contravention. 

5. Mandatory opening of FCRA bank account in State Bank of India, New Delhi 

▪ Under the existing Section 17 of FCRA, the foreign contribution recipient is permitted to 

receive foreign contribution in an FCRA account, opened in any of the scheduled banks. 

▪ The amended Act, amends Section 17 of FCRA, requiring the recipient of foreign contribution 

to receive such amount, only in an account designated as “FCRA Account”, opened in a 

branch of the State Bank of India at New Delhi.  

▪ However, it provides flexibility to the recipient, to also open another FCRA Account in any 

of the scheduled banks in India, for the purpose of keeping or utilising the foreign 

contribution, which has been received from its “FCRA Account” in the branch of State Bank 

of India at New Delhi. 

6. Mandatory identification requirements 

▪ The Act introduces a new provision in the FCRA, enabling the government to require any 

person, who applies for a permission or registration under FCRA or its renewal, to provide 

Aadhaar cards of all its office bearers or directors or other key functionaries or, in case of 

foreigners, a copy of passport or overseas citizen of India card. 

▪ The purpose of this amendment appears to be two-fold: 

o For the Government to have a database of who are the persons in control of organizations 

receiving foreign contributions and, 

o To further promote the popularity and usage of the Aadhaar card. 

7. Increase in the maximum limit for the period of suspension 

▪ The Act has amended Section 13 of the FCRA, to give the government power to suspend the 

registration certificate of a person for up to 360 days, pending an inquiry for cancellation of 

FCRA registration. 

2. Spurious Liquor [Polity: Govt Policies] 

Article: Flow of spurious liquor, drugs in Punjab will finish off the youth, SC warns State govt. 

(Front Page) 

Context:  

Unbridled flow of drugs and spurious liquor will “finish off” the youth of the border State of Punjab 

and then the entire country, the Supreme Court warned the Punjab government on Monday. 

About Spurious Liquor 

✓ Spurious Liquor is illicit liquor made by improper distillation or by using methylated spirit. 

✓ It contains higher percentage of methyl alcohol which is poisonous.  

✓ Consumption of such liquor may cause blindness other serious health problems and even death.  

✓ Sometimes even other chemicals are mixed with the ethyl alcohol so that the consumer gets a 

feeling of intoxication.  

 



 

 

Liquor Regulations & Prohibition in India 

✓ Article 47: The Directive Principle in the Constitution of India states that “The state shall 

undertake rules to bring about prohibition of the consumption except for medicinal purposes of 

intoxicating drinks and of drugs which are injurious to health”. 

▪ According to Article 47 of the Constitution the sale of alcoholic beverages is unconstitutional.  

▪ Governments, on the other hand, can authorise such trade because DPSPs are unenforceable, 

but it is up to them to control it. 

✓ There is no uniformity in India when it comes to liquor regulations, and they differ from one state 

to another, whether it's the legal drinking age or the laws that govern the sale and consumption of 

alcohol. 

✓ The inclusion of the subject of alcohol in the State list, which falls under the Seventh Schedule 

of the Indian Constitution, has resulted in variances in prices and laws relating to alcohol. 

✓ Liquor is currently prohibited in the Indian states of Gujarat, Bihar, Nagaland, Mizoram, and the 

Union Territory of Lakshadweep.  

✓ Drinking in public is considered a nuisance and is therefore illegal. 

✓ According to Section 40 of the Delhi Excise Act, 2009 consuming alcohol in public areas will 

result in a punishment of Rs 5,000, with a fine of up to Rs 10,000 and a three-month jail sentence 

if the offender causes a nuisance.  

✓ And Section 510 of the Indian Penal Code declares the punishment to be of 24 hours of simple 

imprisonment or fine of Rs. 10, or both. 

3. Exit Polls [Polity: Elections] 

Article: What are exit polls, and what rules govern them in India? (The Indian Express, Dec 6) 

Context: 

As voting for Gujarat elections ends today, exit polls will be out by the evening. In India, results of 

exit polls for a particular election are not allowed to be published till the last vote has been cast. 

About Exit Polls 

✓ An opinion poll is a pre-election survey to gather voters’ views on a range of election-related 

issues.  

✓ An exit poll, on the other hand, is conducted immediately after people have voted, and assesses 

the support for political parties and their candidates. 

Why is the Election Commission (EC) opposed to media coverage of opinion polls and exit polls 

during a multi-phase election? 

✓ Both kinds of polls can be controversial if the agency conducting them is perceived to be biased.  

✓ Critics say the projections of these surveys can be influenced by the choice, wording and timing 

of the questions, and by the nature of the sample drawn.  

✓ Political parties often allege that many opinion and exit polls are motivated and sponsored by 

their rivals, and could have a distorting effect on the choices voters make in a protracted election, 

rather than simply reflecting public sentiment or views. 

Election Commission’s guidelines 

✓ In 2004, the EC approached the Law Ministry along with the endorsement of six national parties 

and 18 state parties, seeking an amendment to the Representation of the People Act to provide for 

a ban on both exit and opinion polls during a period specified by the Commission.  



 

✓ The recommendation was accepted in part, and in February 2010, restrictions were imposed only 

on exit polls through the introduction of Section 126(A) in the Act. 

✓ In November 2013, the EC held consultations with political parties to revive its demand to restrict 

pre-election opinion polls as well.  

✓ All political parties with the exception of the BJP endorsed the suggestion to forbid publishing 

results of opinion polls from the date of notification of elections until the end of polling.  

✓ The suggestion was sent to the Law Ministry, but no action has been taken on it so far. 

Other Countries 

✓ Sixteen European Union countries ban reporting of opinion polls, with ban timeframes ranging 

from a full month to just 24 hours before polling day.  

✓ Only Italy, Slovakia and Luxembourg have a ban of more than 7 days. 

✓ A 7-day blackout imposed by France in 1977 was overturned by a court order that deemed it to 

be violative of the freedom of expression.  

✓ The French ban has been reduced to 24 hours ahead of voting day. 

✓ In the UK, there are no restrictions on publishing results of opinion polls — however, results of 

exit polls can’t be published until the voting is over. 

✓ In the United States, media coverage of opinion polls is regarded as an integral part of free speech 

in elections, and publication is allowed at any time.  

✓ The only restriction that exists — not reporting likely outcomes from exit polls before voting is 

over on election day — is one that news organisations commissioning the polls voluntarily impose 

upon themselves. 

4. PAN Card [Govt Policies] 

Article: PAN could become single ID for investment approvals: Goyal (Page 14) 

Context: 

Investors may soon no longer have to fill in multiple identity details for accessing the National Single 

Window System for project-related clearances and approvals with the government likely to make the 

Permanent Account Number (PAN) issued by the Income Tax department a single-point identifier. 

About Permanent Account Number (PAN)  

✓ The PAN system of identification is a computer-based system that assigns unique identification 

number to every Indian tax paying entity.  

✓ PAN is a 10-digit unique identification alphanumeric number.  

✓ The 10-digit code is issued by the income tax department of India under the supervision of the 

Central Board for Direct Taxes (CBDT).  

✓ The PAN number helps the income tax department to monitor the money transaction of each of 

PAN card holder. 

✓ PAN Card is valid for lifetime because it is unaffected by any change in address. 

✓ In the year 1972, the concept of PAN was rolled out by the Indian government and was made 

statutory under section 139A of the Income Tax Act, 1961.  

✓ Initially a voluntary process, PAN was made mandatory for all tax paying individuals in 1976. 

✓ The applicant for PAN card can be Indian or Non-resident Indians who pay tax here or the 

overseas citizen of India card holders. 

 

 



 

 

5. G 20 Sherpas Meet [IR: Important Groupings] 

Article: Need for collective efforts highlighted at G-20 Sherpas meet (Page 10) 

Context: 

The G-20 Sherpas held the first round of “substantive discussions” on the key areas of India’s G-20 

Presidency in Udaipur on Monday, the Ministry of External Affairs (MEA) said. 

About G-20 Sherpas meet  

✓ The 1st Sherpa Meeting of India’s G20 Presidency commenced on 04 December 2022, in Udaipur 

Rajasthan.  

✓ A series of briefings and interactions with the media and a side event on Transforming Lives at 

the Midpoint of the 2030 Agenda: Accelerating Achievement of the Sustainable Development 

Goals in an Era of Cascading and Multiple Crises were organised.  

✓ The day also witnessed the arrival of Sherpas and delegations of various G20 nations and heads 

of invited International Organisations at Udaipur.  

✓ Various Rajasthani cultural activations were carried out to welcome the delegates and showcase 

to them the tradition of Indian hospitality and performing arts.  

✓ During its term, India will hold over 200 meetings across 32 different workstreams in 50 cities, 

involving ministers, government officials and civil society members, leading up to the final 

summit in New Delhi in September 2023.  

✓ The timing of the summit is seen as crucial, coming ahead of the general elections in 2024. 

6. International Labour Organisation (ILO) Reports [Reports & Indices] 

Article: The lingering crisis of labour post-pandemic (Page 8, Text & Context) 

Context: 

The International Labour Organisation (ILO) recently released two reports that gave an indication 

of the global employment scenario post-pandemic. 

Global Wage Report 2022-2023 

✓ Global Wage Report 2022-2023: The Impact of inflation and COVID-19 on wages and purchasing 

power’ discuss the twin crises, inflation and economic slowdown, which created a “striking fall” 

in real monthly wages around the globe. The report blames the war in Ukraine and the global 

energy crisis for this situation.  

Asia-Pacific Employment and Social Outlook 2022 

✓ Rethinking sectoral strategies for a human-centred future of work’ stated that the Asia-Pacific 

region lost about 22 million jobs in 2022.  

About the Reports 

✓ The ILO report on wages looked at the real and nominal wages of employees.  

✓ In India, the nominal wages rose to ₹17,017 per month in 2021 from ₹4,398 in 2006.  

✓ But when inflation is factored in, the real wage growth in India plunged to -0.2% in 2021 from 

9.3% in 2006.  

✓ The negative growth in India started after the pandemic. 

✓ The report said the increasing cost of living has the greatest impact on lower-income earners and 

their households as they have to spend most of their disposable income on essential goods and 

services, which generally experience greater price increases than non-essential items.  

 



 

 

 

Is inequality rising 

✓ At the Asia-Pacific level, only the jobs in high-skill occupations saw a recovery from the COVID-

19 crisis, which is true across all subregions.  

✓ The ILO said it is raising concerns about increased inequality.  

✓ While there is an employment gain of 1.6% among high-skill workers between 2019 and 2021, 

there is no such substantial gain among low-to-medium-skill workers. Among the G-20 countries, 

the report noted a significant gap in the average level of real wages between advanced G-20 

countries and emerging G-20 countries such as India.  

✓ It is on the level of about $4,000 per month in advanced economies and about $1,800 per month 

in emerging economies. 

ILO’s remedies 

✓ The report suggests a set of policy options and responses to the cost-of-living crisis.  

✓ Citing studies, the report said that 75 to 95 million people were pushed into extreme poverty 

during COVID-19.  

✓ It said the bargaining process for future nominal wage adjustments should embrace a sufficiently 

large but prudent price expectation. 

✓ This could contribute to safeguarding the standard of living of households — particularly low-

income households — against unexpected future inflation hikes, while avoiding an undesirable 

wage-inflation spiral,” it said.  

✓ The report said that there is a need to strengthen labour market institutions and wage policies.  

✓ The ILO states that the creation of decent formal wage employment is a prerequisite for a more 

equitable distribution of wages and income, and is a key contributor to equitable and sustainable 

wage growth.  

✓ It wants governments to focus on gender pay gap as when women leave the labour market, they 

are less likely to return than men.  

✓ Most importantly, the report says that a multilateral approach is the key to solving the crises 

around us.  

✓ There is an urgent need to address the negative effects of climate change; increasing inequalities; 

the poverty, discrimination, violence and exclusion endured by millions of people, including the 

discrimination that women and girls continue to suffer in many parts of the world; the lack of 

vaccines and access to adequate sanitation and essential healthcare for all; and the growing digital 

divide between poor and wealthier countries. 

 

GS 3: ECONOMY, ECOLOGY, SCIENCE AND TECHNOLOGY, DEFENCE, SECURITY 

ANDDISASTER MANAGEMENT 

7. Coastal Erosion [Geography & Disaster Management] 

Article: Why are fisherfolk protesting the Vizhinjam port project?  (Page 8, Text & Context) 

About Coastal erosion 

✓ Coastal erosion is the breaking down and carrying away of materials by the sea.  

✓ Deposition is when material carried by the sea is deposited or left behind on the coast. 

✓ Coastal erosion takes place with destructive waves.  

✓ These destructive waves are very high in energy and are most powerful in stormy conditions.  



 

✓ The swash is when a wave washes up onto the shoreline and the backwash is when the water from 

a wave retreats back into the sea.  

✓ This strong backwash pulls material away from the shoreline and into the sea resulting in erosion. 

✓ Destructive waves erode through four main processes; Hydraulic Action, Compression, Abrasion 

and Attrition. 

Cliffs 

✓ Sea cliffs are one of the clearest examples of sea erosion that we can see.  

✓ Sea cliffs are steep faces of rock and soil that are formed by destructive waves.  

Sea Caves 

✓ Sea Caves form when cracks in rock at the base of cliffs are eroded and expanded by the sea.  

✓ The processes of compression and hydraulic are key to the creation of sea caves. 

Sea Arch 

✓ Sea Arches are formed when a cave continues to be eroded and expanded until it cuts right through 

a headland. 

Sea Stack 

✓ A sea Stack forms when a sea arch continues to be eroded and widened until the rock becomes 

too weak to support the roof of the sea arch and collapses into the sea.  

✓ The remaining pillar of rock is known as a sea stack. 

Sea Stump 

✓ A sea stump is formed when a tall sea stack is eroded and worn down until it juts just above the 

surface of the sea. 

Coastal Vulnerability Index 

▪ The Coastal Vulnerability Index (CVI) is one of the most commonly used and simple methods 

to assess coastal vulnerability to sea level rise, in particular due to erosion and/or inundation  

▪ The maps will determine the coastal risks due to future sea-level rise based on the physical and 

geological parameters for the Indian coast. 

▪ Coastal vulnerability assessments can be useful information for coastal disaster management 

and building resilient coastal communities. 

 

PRELIMS EXCLUSIVE 

8. Dominique Lapierre [Obituary] 

Article: Dominique Lapierre and his deep bond with India (The Indian Express, Dec 6) 

Context: 

The acclaimed French writer and Padma Bhushan awardee passed away on December 4. He was the 

author of the bestselling Freedom at Midnight and City of Joy, as well as an 

investigative account of the Bhopal gas tragedy. 

About Dominique Lapierre 

✓ Lapierre was born on July 30, 1931, at Chatelaillon in France.  

✓ Lapierre had a special bond with India, travelling through the country and 

spending a lot of time in the city that was then called Calcutta, as well as 

in Bhopal.  

✓ Lapierre was awarded the Padma Bhushan, India’s third highest civilian 

award, in 2008. 

✓ Together, Lapierre and Larry Collins wrote six bestselling books, 

including O Jerusalem! (1972) on the creation of the state of Israel; 



 

Freedom at Midnight (1975); Is Paris Burning? (1965), on the liberation of Paris during World 

War II, which sold close to 10 million copies in 30 languages; The Fifth Horseman (1980); Is 

New York Burning? (2005); and Or I’ll Dress You In Mourning (1968). 

✓ The best known of Lapierre’s works centred on India is Freedom at Midnight, (with Collins) 

which told the story of India’s struggle for independence and the great humanitarian tragedy of 

the Partition. 

9. President’s Standard & Colour [Defence Awards] 

Article: President approves new Crest of Indian Navy (Page 12) 

Context: 

The President has approved the introduction of a new design for the President’s Standard and Colour 

and Indian Navy Crest, which were unveiled at Visakhapatnam on Navy Day on Sunday. 

About President’s Standard and Colour  

✓ The President’s Standard and the Colour are awarded to static and mobile formations of the Indian 

Navy, respectively, to acknowledge their distinguished and meritorious service.  

✓ While the practice of carrying the Standards or Colours — a symbolic flag — into battle is long 

gone, the tradition of receiving, holding and carrying them continues even today in the Indian 

Armed forces. 

✓ It is the highest award or honour that can be bestowed upon any of India’s military units.  

✓ This award is also called ′Nishaan′ as it is an emblem that will be worn by the bestowed units’ 

officers on their left-hand sleeve of the uniform.  

✓ This awards presentation acts as an acknowledgment of the receiving unit’s meritorious service.  

✓ The new design of the President’s Standard and Colour comprises three main constituents - the 

National Flag in the upper left canton adjacent to the staff, the State Emblem underscribed with 

‘Satyamev Jayate’ in Golden Colour on the upper right canton on the fly side, and a Navy Blue - 

Gold Octagon below the Golden State Emblem.  

About Navy Crest 

✓ The Indian Navy Crest has been amended to replace the foul anchor with a Clear Anchor.  

✓ The clear anchor depicts steadfastness of the Indian Navy to 

deter any challenge in maritime domain, and represents clarity 

in vision, mission and aspirations of its sailors.  

✓ The Clear Anchor also depicts Indian Navy’s commitment 

towards securing the Coast and Maritime Interest of India.  

✓ The New Naval Crest has a traditional naval clear anchor below 

the Ashoka Lion Head with ‘शं नो वरुणा:’ inscribed below it, 

which is an invocation from the Vedas meaning ‘May the Ocean God be Auspicious unto us’.  

✓ The phrase was adopted as the motto of the Indian Navy on the suggestion of Shri Chakravarti 

Rajagopalachari, the first Indian Governor General of Independent India.   

✓ The National Motto ‘सत्यमेव जयते’ meaning ‘Truth Always Triumphs’  is inscribed on the Stock 

of the Clear Anchor.  

 

 

 

 


